
A Message from Christy Seyfert

A new requirement with a big penalty 
for failure to comply

The U.S. Congress cast a vote of confidence in crop 
insurance when it finalized the 2014 Farm Bill earlier 
this year. As RCIS President Mike Day recently noted, 
RCIS is thankful for a Farm Bill that focuses on respon-
sible risk management and expands insurance cover-
age options for farmers and ranchers. 

As Farm Bill implementation proceeds, we find value 
in highlighting one of the provisions of the 2014 Farm 
Bill that impacts affordability of this risk manage-
ment tool: the linkage of crop insurance with highly 
erodible land and wetland conservation compliance 
requirements. Whether or not you supported the 
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provision during legislative development, it is now law of the land and the 
focus must be on the need for farmer and rancher compliance.

Simply put, any farmer or rancher interested in benefiting from a crop insur-
ance premium subsidy must file an AD-1026 form with USDA’s Farm Service 
Agency by June 1, 2015. USDA guidance directs “all persons” seeking a crop 
insurance premium subsidy to sign and file the AD-1026 form, regardless of 
the type of crop produced, regardless of the presence of highly erodible land 
or wetlands on the farm and regardless of the producer’s participation in other 
USDA programs. 

Failure to file the AD-1026 form carries a significant economic penalty: the loss 
of crop insurance premium subsidy. A farmer or rancher may still purchase crop 
insurance if he or she fails to comply, but that producer will be responsible for 
the payment of the full crop insurance premium. 
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With such a diverse agricultural sector, there will be a variety of situations, 
issues or questions that arise. Recently USDA took steps to simplify the 
AD-1026 form and revise guidance. USDA is also taking steps to inform the 
estimated 5,000 – 7,000 farmers and ranchers newly impacted by the linkage 
of conservation compliance requirements with crop insurance. 

As we work together to implement the 2014 Farm Bill, we appreciate your 
efforts in helping communicate this new requirement to farmers and ranchers.

Christy Seyfert 
RCIS Government 
Relations Director
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Conservation Compliance

Component/Timing

Conservation Compliance
USDA expects that 5,000-7,000 farmers are impacted for the first time by the crop 
insurance linkage.

The RMA plans to notify farmers that they believe have not filed an AD-1026.

Deadline to file AD-1026: June 1, 2015

Links

RMA Conservation Compliance Frequently Asked Questions
http://www.nrcs.usda.gov/wps/portal/nrcs/detail/national/programs/farmbill/?cid=stel      
prdb1260789

Conservation Compliance FSA AD-1026 Form 
http://forms.sc.egov.usda.gov/efcommon/eFileServices/eForms/AD1026.PDF

Farm Bill Components – What We Know
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More on Conservation Compliance

What you need to know

All farmers (even those that have not reported to FSA in the past) must complete AD-1026          
form at FSA before June 1, 2015.

If a farmer has already filed an AD-1026 since the new farm bill was enacted, they do not have    
to refile the new form.

The AD-1026 is a continual form so once filed, it will only need to be updated when changes   
occur in the farming operation.

The AD-1026 must be submitted by the farmer to the FSA office, either in person, by mail or 
by fax (not via agents).  The key point is that the farmer is responsible for FSA receipt so if it is 
mailed or faxed in, the farmer should call to follow up that indeed it was received and not lost in 
the mail.

Agent action required

Direct policyholders to local FSA office to get assistance in completing form AD-1026 and 
confirm if in compliance with the HELC and WC provisions.

RCIS will keep you informed as software changes are made as needed for Farm Bill implementa-
tion.  Watch AgriDex and CINote email communications for detailed implementation information 
needed at the agency level.

November 2014 
• Peanut Revenue Insurance Program

December 2014
• Yield Exclusion Procedures and Actuarial Updates

August 2015
• First termination date that the Late Payment of Debt – Reinstatement Requests will be applicable

2016 Crop Year
• Yield Exclusion Expansion to additional crops
• Possible to lose premium subsidy due to conservation compliance

RMA Farm Bill Implementation Timeline

Late Payment of Debt Reinstatement Procedures

Component/Timing

Late Payment of Debt Reinstatement Procedures
Not finalized by RMA at this time

First termination date this will be applicable for:  August 31, 2015 

What you need to know

Keep an eye out for these procedures.
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Corn - Low Test Weight

Component/Timing

Corn - Low Test Weight

Only available in MN, ND, SD and WI

What you need to know

See Special Provisions (SP) Quality Adjustment statements for test weight minimums and 
availability.

Agent action required

Agents should be sure to inform policyholders that they can delay settlement of corn claim up 
to 120 days if test weight below amount in SP. 

Peanut Revenue 508(h) Plan of Insurance

Component/Timing

Peanut Revenue 508(h) Plan of Insurance

Available for 2015 crop year. 

Provisions to be issued in November 2014. 

RMA Bulletin No MGR-14-017 announced the implementation of the Peanut Revenue crop 
insurance program.

Link

RMA Bulletin No MGR-14-017
http://www.rma.usda.gov/bulletins/managers/2014/mgr-14-017.pdf

What you need to know

All peanut policies will convert to the Yield Protection (YP) plan of insurance and will provide 
growers the option to elect Revenue Protection and Revenue Protection with the Harvest Price 
Exclusion.

Agent action required

Watch for the new provisions to be released by RMA.

Coverage Level and Enterprise Unit by Irrigated, Non-Irrigated Practice

Component/Timing

Coverage Level and Enterprise Unit (EU) by Irrigated and Non-Irrigated Practice

Implementation: Available for some crops with a Nov. 30, 2014 contract change date

What you need to know

Farm Bill amendment to allow election of coverage levels by irrigated or non-irrigated practice.  
Refer to actuarial documents to confirm availability.

Agent action required

Policyholders need to elect by sales closing date.

Whole-Farm Revenue Protection (WFRP) Pilot Plan of Insurance

Component/Timing

Whole-Farm Revenue Protection (WFRP) Pilot Plan of Insurance
Available in 45 states.

Deadline:  Sales closing date for WFRP is based on the SCD of spring crops in the region, 
February 28 or March 15, 2015

Links
WFRP Pilot Policy
http://www.rma.usda.gov/policies/2015/15-0076.pdf 

Map of counties where WFRP will be available
http://www.rma.usda.gov/policies/2015/wfrpareamap.pdf 
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More on Whole-Farm Revenue Protection (WFRP) Pilot Plan of Insurance

What you need to know

Whole-Farm Revenue Protection (WFRP) provides a risk management safety net for all 
commodities on the farm under one insurance policy. This will replace AGR and AGR-Lite. 

Agent action required

Policyholders will need to have a new application for WFRP coverage in 2015.

Exclusion of Yields/APH modifications

What you need to know

Exclusion of Yields/APH modifications
Anticipate procedure and actuarial information from RMA in December 2014.

Effective:  Some spring crops for 2015 crop year.  Plan to expand to additional crops in 2016.  

Link
Actual Production History (APH) Yield Exclusion FAQs
http://www.rma.usda.gov/help/faq/aphyieldexclusion.html

What you need to know

This allows farmers in eligible counties to exclude yields from their APH databases if the yield 
falls below 50% of the county average yield for that year/crop/type/practice.

Agent action required

Procedures and actuarial data changes expected in December 2014.


